Title XIV — Maintenance of Effort

Maintenance of Effort (Section14005(d)(1)(A)-(B))

Maintain the FY 2006 level of state support for
Elementary, Secondary, and Higher Ed. during
Fiscal Years 2009, 2010, and 2011.

FY 2006 Public Schools State Support, $987,110,000
FY 2006 Institutions of Higher Education State Support, $283,133,700

= If yes, and contingent upon successful application, an
allocation is received

= If no, then allocation is not received
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Title XIV - Restoring Funding

Restoring State Support for Education (Section 14002(2)(A)(i)-(ii))

= Restore the Elementary, Secondary, and Institutions of Higher Ed state

support for fiscal years 2009, 2010, and 2011 to the FY 2009 level

FY 2009 Public Schools, $1.42B
FY 2009 Institutions of Higher Education, $354.12M

Shortfall (Section 14002(2)(B))

m If the Governor determines the allocation is insufficient to restore fiscal
years 2009, 2010, and 2011 to the FY 2009 level of state support, then:

= Allocate the funds to Public Schools and Institutions of Higher
Education in proportion to the relative shortfall of state support

$201,700,000
A/\A
$166,175,700 $35,524,300

for Public Schools for Institutions of
Higher Education

At this point, other than the FY 2006 Maintenance of Effort, the
Act is silent regarding how much of the allocation is to be used to

restore funding during fiscal years 2009, 2010, and 2011.
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Title XIV — Fiscal Relief

Section 14002. Fiscal Relief

(@) IN GENERAL. — For the purpose of relieving
fiscal burdens on State and local educational
agencies that have experienced a
precipitous decline in financial resources, the
Secretary of Education may waive or modify
any requirement of this title relating to
maintaining fiscal effort.
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